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Responsible Investment Policy  

 

In this document, LHV Pank AS (LHV) publishes sustainability information in accordance with EU 
Regulation No. 2019/2088 on sustainability‐related disclosures in relation to investment decisions. LHV 
makes investment decisions within the framework of securities portfolio management. LHV does not 
currently provide investment advisory services to its customers. 

When making investment decisions, LHV takes into account the principal adverse impacts on 
sustainability factors in accordance with the requirements of the regulation and discloses mandatory 
information about such adverse impacts at the time specified in the regulation.  

Vision 

We believe that well-managed companies have strong governance and social responsibility, enabling 
preparation for future risks and opportunities, such as environmental risks arising from climate change.  

LHV considers its mission to act responsibly and move towards reducing any negative impact on the 
environment or people due to its business activities. We are a member of the United Nations 
Environment Programme’s Finance Initiative (UNEP FI) and have signed the Principles for Responsible 
Banking. LHV’s sustainability ambitions are described in more detail in the LHV Group ESG Policy, and 
its sustainability projects are presented on the website. 

 

Responsible Investment Policy 

Assessing sustainability risks and considering the principal adverse impacts on sustainability factors in 
line with the regulation is part of the investment analysis process carried out in the course of portfolio 
management. These risks are assessed and considered alongside other traditional investment analysis 
methods, such as fundamental analysis and valuation. Considering sustainability risks when making 
investment decisions can have both negative and positive impacts on investment returns. When 
managing securities portfolios, LHV invests directly in securities issued by companies (such as shares, 
bonds) or in investment funds. Where appropriate, the cost rate, potential and other characteristics of a 
security or fund are also evaluated with sustainability factors.    

The sources for analysis are based on public information, including periodic financial reports, 
sustainability reports, press releases, meetings with the company management and other relevant 
material. ESG ratings from external providers can also be taken into account in the analysis where 
relevant databases are available, for example, data compiled by Bloomberg. We expect portfolio 
companies to focus on long-term sustainability and sustainability risk management issues and follow 
the international UN and ILO standards and conventions. The availability and quality of the sustainability 
information underlying the analysis can be inconsistent and often the information is based on estimates, 
especially regarding investments outside the European Union. With the phased implementation of the 
EU Corporate Sustainability Reporting Directive No. 2022/2464 in the coming years, data availability 
can be expected to improve. 

We focus on sustainability issues through management quality and engage, where possible and 
reasonable, with the companies we invest in through company management meetings and by actively 
monitoring the investment quality. Regarding the exercise of voting rights in investments, sustainability 
aspects are considered in line with the LHV Pank AS Engagement Policy in Securities Portfolio 
Management. LHV also evaluates the engagement policy and practices of the issuer or management 
company. 

After comprehensive analysis, the investment team considers how the investment object or the issuer 
manages sustainability issues and what potential sustainability risks may arise in the future. When 
investing in the assets of a securities portfolio attempts are made to avoid investments which, as a result 
of analysis, carry significant sustainability risks.  

https://www.lhv.ee/assets/files/esg_poliitika_lhv_group_12_11_2020-en.pdf
https://www.lhv.ee/en/green
https://www.lhv.ee/assets/files/AS_LHV_Pank_kaasamispoliitika_vaartpaberiportfelli_valitsemisel-EN.pdf
https://www.lhv.ee/assets/files/AS_LHV_Pank_kaasamispoliitika_vaartpaberiportfelli_valitsemisel-EN.pdf
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Potential sustainability risks related to the investments are monitored regularly just like other company 
financial and non-financial metrics. Based on the analysis and opinions on sustainability issues, the 
investment team decides, after all alternatives and aspects have been considered, whether the 
investment continues to be attractive or not.  

The principal adverse impacts on sustainability factors and the possible adverse impacts on the potential 
return of the portfolios are mapped within the above analysis.  

More information on the principal adverse impacts on sustainability factors is available in the annual 
report on the management of the securities portfolio.  

In the case of underlying investments made within the framework of LHV’s securities portfolio 
management service, the EU criteria for environmentally sustainable economic activities are not taken 

into account. 

 

Remuneration policy and consideration of sustainability risks 

The general remuneration strategy set out in the LHV remuneration policy is based, among other things, 
on the Group ESG policy and LHV sustainability goals and ambitions. 
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